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CHAPTER 1 

 INTRODUCTION 

1.1 Introduction  

This study deals with the implementation of negative income tax in Mauritius. This chapter gives 

an idea of how the present study is going to be carried out with the problem statement, the 

background work, aim, objectives to achieve, research questions, significance of the study and 

format of the structure will be detailed.  

 1.2 Background Study  

The Mauritius Revenue Authority (MRA) is a body corporate, set up to manage an intense and 

powerful wage raising structure. It manages and assembles surveys due in Mauritius inside a 

planned various leveled structure. The MRA has the responsibility of collecting approximately 

90% of all tax revenues and of enforcing tax laws in Mauritius. 

 

Mission 

 To be a world class Revenue Authority respected for its cleaned technique, capability, 

sensibility, reliability and its responsibility regarding our money related and social change 

Vision  

 To determinedly change and modernize Revenue Administration to manage and work a 

fruitful and viable Revenue affiliation including especially enthusiastic and skilled staff.  

Core Values 

 Integrity 

 Responsiveness 

 Fairness 

 Transparency and Accountability 

 

Negative Income Tax is being presented by a half year, that is 1 July 2017 instead of 1 January 

2018, said the Prime Minister, Mr. Pravind Jugnauth, after the Cabinet Meeting on 29 September 



2017 out of an announcement to the Mauritius Broadcasting Corporation. Also, Mr. Jugnauth 

illustrated out that the introduction of the Negative Income Tax system will give monetary help to 

some place in the extent of 150 000 agents in for the duration of the day work, and getting portions 

not accurately or relative to Rs 9 900 month to month. Government is doing its best to execute this 

measure, he included.  

The Negative Income Tax settlement is payable to the going with qualified delegates, that is those 

seeing a month to month picking up of less or proportionate to Rs 5 000, will get a reliably reserved 

part of Rs 1 000 while those triumphant above Rs 5 000 yet less or equivalent to Rs 7 000, will get 

Rs 800. Representatives who get above Rs 7 000 yet less or equivalent to Rs 9 000, will be given 

a reliably arranged part of Rs 500 and the general population who with a month to month wage of 

above Rs 9 000 however less or practically identical to Rs 9 750, will get Rs 250. On the other 

hand, specialists expanding above Rs 9 750 yet less or indistinguishable to Rs 9 900 month to 

month, will get Rs 100 as reliably reserved part. 

 

Eligibility for Negative Income Tax 

 The applicant should be a Mauritian Citizen; 

 His/her salary should not be more than or equal to Rs 9,900 per month, ensuring that his 

total earnings (excluding travelling) in that month, is not greater than Rs 20,000.  

 In case of a couple, the net income of the applicant’s spouse should not exceed Rs 390,000 

in the year; 

 The applicant should satisfy the requirement of working for a minimum of 24 hours in a 

week, over at least 3 days; and 

 The applicant’s employer must make sure that he/she contributes on his behalf to National 

Pension Fund (NPF) and the National Saving Fund (NSF) in the month for which NIT is 

being declared. 

 1.3 Problem Statement  

Negative Income Tax (NIT) is one where individuals get financial support from the government if 

they earn below a certain amount, rather than paying taxes.  The Negative Income Tax has been 



introduced in the budget 2017/18 by the Government and is mandatory as from 1st July 2017 in 

Mauritius. Since Negative Income Tax  has just been implemented in Mauritius, the population 

are thus not well aware of what it is, what are the procedures, the use and help that the Negative 

Income Tax is going to bring to that portion of population eligible to it.  

The need for this research study on Negative Income Tax is to understand what roles and changes 

will this new Government process bring and how it will affect the Mauritian society in terms of 

life of people who are earning a below “decent” salary and their family life.  Will the Negative 

Income Tax affect the very aspects of the lower class Mauritian in a negative or positive way?   

The problem that is currently under investigation in this study relates to finding out what are the 

impacts of Negative Income Tax in the life of Mauritian people as well as the factors that pose as 

a threat to the implementation of Negative income tax in Mauritius. The area that will be 

considered are the labour supply effect in terms of intensity of work and working hours, family 

stability effect in terms of academic achievement and welfare, impact of increased salary in terms 

of consumption and investment and lastly the barriers of  negative income tax will be elaborated. 

Thus, this present study is being carried out in a way to determine the impact of implementing 

Negative Income Tax in Mauritius.  

 1.4 Aims  

In particular, the aim of the thesis is to study the barriers of implementing negative income tax in 

Mauritius. 

 1.5 Objectives 

The specific objectives are as follows: 

 Evaluate the impact of negative income tax on labour supply. 

 Assess the effect of Negative Income Tax on family life and stability. 

 Investigate how the people benefitting from Negative Income Tax will spend their salary. 

 Explore the barriers of Negative Income Tax. 

 Recommendations. 

 



 1.6 Research Questions 

In line with the objective of the present study, the following research questions were developed: 

1. What are the impacts of Negative Income Tax on labour? 

2. What are the effect of Negative Income Tax on family life and stability? 

3. How will the people benefitting from Negative Income Tax spend their salary? 

4. What are the different barriers of implementing Negative Income Tax? 

5. What are the recommendations? 

 

1.7 Significance of the study  

As of late, we have seen the rich getting to be noticeably wealthier while the poor getting to be 

noticeably poorer. "The figures gave by Statistics Mauritius are absolutely disturbing. The current 

government spending plan has proposed certain measures to address these issues, one of which is 

the idea of the Negative Income Tax (NIT) framework which goes for giving money related help 

to low wage workers, especially to those winning not as much as Rs 10,000 a month. Such an 

excellent measure has since long been actualized in numerous nations, including the US, and has 

indicated much achievement. More cash to the poor will empower them to raise their expectations 

for everyday comforts; higher salary implies more noteworthy obtaining force and in this way 

more advantages to poor people." However, keeping up such a framework energizes what social 

researchers call "neediness traps", enticing the poor not to enhance their circumstances. "As wage 

rises, the advantages given to the poor will vanish. Henceforth, there is no impetus for diligent 

work and this can only compound neediness. This approach may demonstrate difficult to the 

Mauritius Revenue Authority attributable to the authoritative systems. What's more, it is assessed 

to cost around Rs 1.3 Billion. Will this not exacerbate the issue of obligation which Mauritius is 

presently confronting? Obviously, executing NIT is an astute move by the legislature. Be that as 

it may, finishing destitution is substantially more than essentially giving cash. The NIT should be 

bolstered by different strategies to engage poor people and to lift them out of neediness. Today, 

like never before, we have the force to get this going. Endeavors ought to be engaged towards 

enhancing our nature of training for instruction is figured to be one of the best powers to ease 

neediness." 

 


